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AMGL

CPAs & Advisors

INDEPENDENT AUDITOR’S REPORT

To the Utility Advisory Board
Hastings Utilities
City of Hastings, Nebraska

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the business-type activities
and each major fund of Hastings Ulilities, Hastings, Nebraska, as of and for the years
ended September 30, 2024 and 2023, and the related notes to the financial statements,
which collectively comprise Hastings Utilities” basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the business-type activitics and each major
fund of Hastings Utilities, Hastings, Nebraska as of September 30, 2024 and 2023, and
the respective changes in financial position and cash flows thercof for the years then
ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Hastings Utilities and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note A, the financial statements present only the Hastings Utilities
(Electric System and Combined System) of the City of Hastings, Nebraska, and do not
purport to, and do not present fairly the financial position of the City of Hastings,
Nebraska, as of September 30, 2024 and 2023, and the changes in its financial position,
or, where applicable, its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America. Our opinions
are not modified with respect to this matter.

Wealth Management, LLC Registered Investment Advisor, is affiliated with AMGL, P.C.
and offers wealth management and investment advisory services.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Hastings
Utilities’ ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Hastings Ultilities' internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Hastings Utilities' ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Required Supplementary Information

Accounting principles gencrally accepted in the United States of America rcquire that the
management’s discussion and analysis on pages 5-10 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is requircd by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriatc operational, economic, or historical context. We and other auditors have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards gencrally accepted in the United States of Amecrica, which consisted of inquiries ol
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquirics, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not cxpress an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient cvidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purposc of forming opinions on the financial statements that
collectively comprisc Hastings Utilitics’ basic financial statements. The accompanying
supplementary information as described in the table of contents is presented for purposcs of
additional analysis and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the basic financial statements. The information has been subjected
to the auditing procedures applicd in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themsclves, and other additional procedurcs in accordance with auditing standards
generally accepted in the United States of America by us and other auditors. In our opinion, the
supplementary information described in the second sentence of this paragraph is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January
29, 2025, on our consideration of the Hastings Utilitics” internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, rcgulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the cffectivencess of the Hastings Utilitics” internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Hastings Utilities’ internal control over financial
reporting and compliance.

NINATRN

Grand Island, Ncbraska
January 29, 2025



CITY OF HASTINGS, NEBRASKA
UTILITIES DEPARTMENT

MANAGEMENT’S DISCUSSION & ANALYSIS
For the year ended September 30, 2024

This Management’s Discussion and Analysis (“MD&A”) is part of the annual financial report for
the City of Hastings Utility Department (HU). The purpose of the MD&A is to present an
overview and analysis of the financial activities of HU during the fiscal year ended September 30,
2024. The MD&A should be read in conjunction with HU’s financial statements, which
immediately follow this section of the report.

USING THIS REPORT

The Statement of Net Position includes information on HU’s assets and liabilities at September 30,
2024 and September 30, 2023. It includes all investments in resources (assets), obligations to
creditors (liabilities), and net position (equity).

The Statements of Revenue and Expenses and Changes in Net Position present the results of the
business activities over the course of the fiscal year and information as to how the net position
changed during the year.

The Statement of Cash Flows presents changes in cash and cash equivalents, separated by
operating activities, capital and non-capital financing activities, and investing activities.

These statements help to answer the question “Is HU as a whole better off or worse off financially
as a result of the period’s activities?” Change in net position represents the difference between
assets, deferred outflows, liabilities, and deferred inflows, and is one way to measure HU’s
financial health. Increases or decreases in net position can indicate improving or deteriorating
financial health. This information, used along with the rest of this report, should be considered as a
whole, along with any notable non-financial factors.

OVERVIEW OF HASTINGS UTILITIES

Hastings Utility Department (HU) is a municipally-owned, not-for-profit utility system that
provides its customers a number of essential services. Each service operates as its own company,
with separate revenue, expense and budgeting functions. These utility operations were brought
within the governance of the Mayor and City Council in May 2017. A 5-member Utility Advisory
Board appointed by the Mayor reviews the utility operations’ and budget and makes
recommendations on both to the Mayor and City Council for their approval.  These
recommendations assist the Mayor and City Council in making sound, well-informed decisions
which will provide utility customers with reliable, dependable service at very competitive rates
well into the future.

The Utility Advisory Board members are local citizens and also customers of the services provided
by HU. Each of the five board members is appointed for a five-year term with one appointment or
reappointment made each year.



CITY OF HASTINGS, NEBRASKA
UTILITIES DEPARTMENT

MANAGEMENT’S DISCUSSION & ANALYSIS, Continued
For the year ended September 30, 2024

The Electric system consists of generation at the Whelan Energy Center 1 (WEC 1), a coal fired
power plant; the North Denver Station (NDS) and the Don Henry Power Center (DHPC).
Maintenance and construction of transmission and distribution systems are provided by the Line
and Substation/Metering departments.

Unit Rating Commercial Operation Date
Whelan Energy Center Unit | 77T MW 1981
North Denver Station Unit 4 15 MW 1957
North Denver Station Unit 5 25 MW 1967
Don Henry Power Center Unit | 18 MW 1972

The Combined system includes gas, water, and pollution control utilities. Street lighting was
transferred from the Combined system to the Electric Fund effective October 1, 2020.

HU also purchases power from Whelan Energy Center 2 (WEC 2), a coal fired power plant rated at
220MW, which is owned by the Public Power Generation Agency (PPGA). In addition to HU,
participants in PPGA include Municipal Energy Agency of Nebraska, Heartland Consumers Power
District, Grand Island Utilities, and Nebraska City Utilities.

HU is the Operating Agent for WEC 2, which adjoins WEC 1. The 81 employees of WEC 1 also
staff WEC 2, which has no actual employees. Each participant shares in the cost of operation and
receives a share of the MW output of the facility.

REVENUES AND EXPENSES

Summary Results of Operations (dollars in millions)
For the years ended September 30,

2024 2023 2022

Revenues:

Operating Revenues $§ 7786 $§ 8433 $§ 87.21

Non-Operating Revenues 14.05 15.03 12.64
Total Revenues 91.91 99.36 99.85
Expenses:

Operating Expenses 75.79 81.98 82.31

Payments In Lieu of Tax 3.78 3.97 4.03

Non-Operating Expenses 9.73 10.21 10.11
Total Expenses 89.30 96.16 96.45
Net Income Before Contributions 2.61 3.20 3.40
Capital Contributions 1.12 0.24 0.32
Change in Net Position 3.73 3.44 3.72
Net Position - Beginning 241.09 237.65 233.93
Net Position - Ending $ 244.82 $ 241.09 $ 237.65




CITY OF HASTINGS, NEBRASKA
UTILITIES DEPARTMENT

MANAGEMENT’S DISCUSSION & ANALYSIS, Continued
For the year ended September 30, 2024

Operating revenue decreased $6.47M, due primarily to a $4.32M decrease in SPP market sales
and a $2.60M decrease in gas retail sales. Operating expenses decreased $6.19M.

Comparison of Revenues and Expenses

Hastings Utility Department
2024 - 2023 - 2022
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CITY OF HASTINGS, NEBRASKA
UTILITIES DEPARTMENT

MANAGEMENT’S DISCUSSION & ANALYSIS, Continued
For the year ended September 30, 2024

2024 OPERATING REVENUE BY DEPARTMENT
(dollars in millions)

O Pollution Control
$7.77

0O Water $7.50

DElectric
BGas
OWater

OPollution Control

B Gas $10.11

O Electric $52.48

2024 OPERATING EXPENSES BY DEPARTMENT

(dollars in millions)

O Pollution Control
$6.09

0O Water $5.71

DElectric
B Gas $8.81
@Gas

OWater

OPollution Control

O Electric $55.18



CITY OF HASTINGS, NEBRASKA
UTILITIES DEPARTMENT

MANAGEMENT’S DISCUSSION & ANALYSIS, Continued
For the year ended September 30, 2024

PAYMENTS IN LIEU OF TAXES

Transfers of payments in lieu of taxes to the City of Hastings are a huge benefit of local
ownership of the utility system. Since HU is a part of the City of Hastings, it does not pay any
property taxes, as would be the case if the system were privately owned. Therefore, it has been a
longstanding practice of HU to transfer revenues to the City’s general fund. The transfers ensure
that the other essential service areas provided by the City do not suffer as a result of public
ownership of HU. Factors that drive an increase or decrease in transfer payments include the
levels of utility service used by HU’s customer base (see Note C6).

MISCELLANEOUS REVENUES AND EXPENSES

As a whole, non-operating income decreased $0.98M, while non-operating expenses decreased
$0.43M. Non-operating revenues include interest income, participation and capacity agreement
income, coal sales, jobbing reimbursements, reimbursement for services provided to PPGA, and
miscellaneous income. Non-operating expenses include interest expense, loss on disposal of
assets, cost of coal, jobbing and services to PPGA (see Note D3).

CAPITAL ASSETS

A major philosophy of HU’s approach to delivering its services is staying ahead of the
“reliability curve”. Delivery networks and facilities are constantly evaluated to determine if they
are capable of supplying needed services now and into the future, resulting in extensive capital
additions in the past years. Total utility plant in service increased from $378.83M in 2023 to
$397.29M in 2024, an increase of $18.46M. After depreciation and including construction in
progress, net utility plant increased from $177.51M in 2023 to $205.42M in 2024, an increase of
$27.91M.

Significant capital expenditures during the year ended September 30, 2024 included:

Gas mains and services - $1,103,255

Vactor Ramjet truck - $358,369

Pump station to increase maxon load - $519,146
NDS garage - $978,650

Water mains - $5,324,136

Fire hydrants - $345,802

Land purchase by Electric Fund - $969,191
Electric distribution poles, conductor, overhead and underground improvements -
$2,842,755

Electric line transformers - $436,115

e Freightliner digger derrick - $301,366



CITY OF HASTINGS, NEBRASKA
UTILITIES DEPARTMENT

MANAGEMENT’S DISCUSSION & ANALYSIS, Continued
For the year ended September 30, 2024

WEC coal transfer tower - $877,369

Upgrade DCS — NDS units 4 and 5 - $1,124,355

Unit 5 tower structure - $723,372

NDS plant roof - $314,913

Construction in progress on electric projects - $16,753,444
Construction in progress on sewer projects - $1,253,067

LONG-TERM DEBT

Total long-term debt increased from $9.0M to $9.1M as $0.17M of notes payable were issued
and scheduled principal payments were made.

FACTORS BEARING ON THE NEXT FISCAL YEAR

e Infrastructure replacement projects are expected to continue to address aging water and
sewer systems.

e Rising costs of healthcare continue to be a challenge.

e The Electric Department has a contractual commitment of $1,604,531 on the fly ash silo
project, expected to be completed by September 2025.

e The Electric Department has a contractual commitment of $491,257 on the WEC unit 1
air preheater, expected to be completed by November 2024.

e The Sewer Department has a remaining contractual commitment of $2,399,208 on
aeration basin equipment, expected to be completed by September 2025.

e The Sewer Department has a contractual commitment of $960,600 for Maxon lagoon
dredging, expected to be completed by September 2025.

e The Water Department has a contractual commitment of $404,862 on the water main

replacement project on South New York Avenue, expected to be completed by
September 2025.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of HU’s primary government
finances for all those with an interest in the government’s finances. Questions concerning any of
the information provided in this report or requests for additional financial information should be
addressed to City of Hastings, Manager, Utilities, 1228 North Denver Avenue, Hastings, NE
68901.
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ASSETS
Current assets:
Cash and cash equivalents
Investments
Accounts receivable
Interest receivable
Interfund receivable (payable)
Inventory
Total current assets

Noncurrent assets:
Restricted cash and cash equivalents
Restricted investments
Capital assets:
Construction in progress
Electric
Gas
Water
Pollution control
Administrative
Less accumulated depreciation
Subtotal
Non-utility plant
Less accumulated depreciation
Net capital assets
Total noncurrent assets

Total assets

LIABILITIES
Current liabilities:
Accounts payable
Accrued payroll expenses
Accrued interest payable
Sales tax payable
Customer deposits
Current portion of long-term debt
Total current liabilities

Noncurrent liabilities:
Compensated absences
Accrued emissions fees
Accrued ash disposal fees
Noncurrent portion of long-term debt
Total noncurrent liabilities

Total liabilities

NET POSITION
Net investment in capital assets
Unrestricted
Total net position

CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

STATEMENTS OF NET POSITION

September 30,
Electric Fund
2024 023
$ 7,619,672 $ 41,293,588
6,720,000 8,795,284
7,057,798 6,169,773
77,215 75,792
(143,633) (11,914,042)
9,693,763 9,131,020
31,024,815 53,551,415
1,382,691 1,332,500
31,988,853 15,235,409
211,582,836 204,271,391
(143,331,743) (140,495,521)
100,239,946 79,011,279
15,866,333 15,866,333
(9,297,723) (8,687,787)
106,808,556 86,189,825
108,191,247 87,522,325
139,216,062 141,073,740
7,724,801 8,723,113
454,571 347,952
18,572 28,548
8,197,944 9,099,613
1,820,344 1,673,998
13,057 30,386
1,525,269 1,475,077
3,358,670 3,179,461
11,556,614 12,279,074
106,808,556 86,189,825
20,850,892 42,604,841
$ 127,659,448 $ 128,794,666

See notes to financial statements.
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Combined System Total

2024 2023 2024 2023

$ 15,719,312 $ 5452546 $ 23,338,984 $ 46,746,134
6,228,438 6,264,766 12,948,438 15,060,050
2,799,452 2,396,710 9,857,250 8,566,483
61,989 25,750 139,204 101,542

143,633 11,914,042 . .
2,270,373 2,257,035 11,964,136 11,388,055
27,223,197 28,310,849 58,248,012 81,862,264
549,710 358,805 1,932,401 1,691,305
. 200,000 . 200,000
13,805,201 15,492,515 45,794,054 30,727,924
. . 211,582,836 204,271,391
37,574,528 35,899,108 37,574,528 35,899,108
62,678,509 56,623,814 62,678,509 56,623,814
70,454,132 68,538,647 70,454,132 68,538,647
14,996,801 13,501,156 14,996,801 13,501,156
(94,328,201) (91,556,941) (237,659,944) (232,052,462)
105,180,970 98,498,299 205,420,916 177,509,578
- - 15,866,333 15,866,333
- - (9,297,723) (8,687,787)
105,180,970 98,498,299 211,989,526 184,688,124
105,730,680 99,057,104 213,921,927 186,579,429
132,953,877 127,367,953 272,169,939 268,441,693
3,608,399 3,257,027 11,333,200 11,980,140
288,132 225244 742,703 573,196
44,063 (880) 44,063 (880)
239,419 203,554 257,991 232,102
549,710 558,805 549,710 558,805
828,382 137,693 828,382 137,693
5,558,105 4,381,443 13,756,049 13,481,056
1,982,492 1,776,624 3,802,836 3,450,622
. . 13,057 30,386
. . 1,525,269 1,475,077
8,254,226 8,911,672 8,254,226 8,911,672
10,236,718 10,688,296 13,595,388 13,867,757
15,794,823 15,069,739 27,351,437 27,348,813
96,098,362 89,448,934 202,906,918 175,638,759
21,060,692 22,849,280 41,911,584 65,454,121
$ 117,159,054 $ 112,298,214 § 244,818,502 $ 241,092,880
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CITY OF HASTINGS, NEBRASKA

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES

UTILITY DEPARTMENTS

IN NET POSITION

For the years ended September 30,

Operating revenues

Operating expenses (non-depreciation)

Electric Fund

Operating income before depreciation 1,411,367

Less depreciation
Operating income (loss)

Nonoperating revenues (expenses):

Interest income

DEE loan forgiveness

Payments in lieu of taxes

Participation and capacity agreement

Allocated administration interest and
other revenue

Miscellaneous income

Net coal sales

Interest expense

Non-utility plant depreciation expense

Miscellaneous expenses

Loss on disposal of assets

Contributions in aid of construction
Total other income (expenses)

Change in net position
Net position - beginning of year
As previously reported
Restatement

As restated

Net position - end of year

2024 023
$ 52,478,980 $ 56,018,465
(51,067,613) (53,479,842)
2,538,623
(4,107,955) (3,959,987)
(2,696,588) (1,421,364)
1,397,250 1,787,917
(2,229,696) (2,221,768)
1,308,605 1,547,329

839,035 683,119

923,380 1,356,686
(609,936) (609,936)
(391,565) (255,311)
(303,893) (247,900)

628,190 170,166

1,561,370 2,210,302
(1,135,218) 788,938
128,794,666 124,237,005

- 3,768,723

128,794,666 128,005,728

$ 127,659,448 $ 128,794,666

See notes to financial statements.
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Combined System

2024

$ 25,380,258

(17,941,407)

7,438,851

(2,671,590)

4,767,261

614,116
278,895
(1,551,845)

215,385
276,979

(100,384)

(70,989)

(60,016)
491,438
93,579

4,860,840

112,298,214

112,298,214

$ 117,159,054

023

$ 28,312,834

(21,973,119)

6,339,715

(2,566,034)

3,773,681

(1,745,822)

804,466
126,163

(110,682)

(68,492)

(194,287)
70,573

(1,118,081)

2,655,600

113,411,337
(3,768,723)

109,642,614

S 112098014

12

Total

2024 023
$ 77,859,238 $ 84,331,299
(69,009,020) (75,452,961)
8,850,218 8,878,338
(6,779,545) (6,526,021)
2,070,673 2,352,317
2,011,366 1,787,917
278,895 -
(3,781,541) (3,967,590)
1,308,605 1,547,329
215,385 804,466
1,116,014 809,282
923,380 1,356,686
(100,384) (110,682)
(609,936) (609,936)
(462,554) (323,803)
(363,909) (442,187)
1,119,628 240,739
1,654,949 1,092,221
3,725,622 3,444,538
241,092,880 237,648,342
241,092,880 237,648,342

$ 244,818,502

$ 241,092,880




CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

STATEMENTS OF CASH FLOWS

For the years ended September 30,

2024
Electric Combined
Fund System Total
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers $ 61,850,587 $ 25,398,891 $ 87,249,478
Payments to suppliers (49,500,080) (9,122,482) (58,622,562)
Payments to employees (10,432,913) (7,955,058) (18,387,971)
Net cash provided by operating activities 1,917,594 8,321,351 10,238,945
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Increase (decrease) in due to/from other funds (11,770,409) 11,770,409 -
Payments in lieu of tax to City of Hastings (2,229,696) (1,551,845) (3,781,541)
Net cash provided (used) by noncapital
financing activities (14,000,105) 10,218,564 (3,781,541)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Purchase of capital assets (25,640,515) (9,649,584) (35,290,099)
Contributions in aid of construction 628,190 491,438 1,119,628
Sale of capital assets - 5,000 5,000
DEE loan proceeds (including loan forgiveness) - 449,830 449,830
Principal payments on capital debt - (137,692) (137,692)
Interest paid on capital debt - (55,441) (55,441)
Net cash used by capital and related
financing activities (25,012,325) (8,896,449) (33,908,774)
CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease in investments 2,075,284 36,328 2,111,612
Decrease in restricted investments - 200,000 200,000
Interest income received 1,395,827 577,877 1,973,704
Net cash provided by investing activities 3,471,111 814,205 4,285,316
Increase (decrease) in cash and cash equivalents (33,623,725) 10,457,671 (23,166,054)
Cash and cash equivalents - beginning of the year 42,626,088 5,811,351 48,437,439
Cash and cash equivalents - end of the year $ 9,002,363 $ 16,269,022 $ 25,271,385
Cash and cash equivalents consists of:
Cash and cash equivalents $ 7,619,672 $ 15,719,312 $ 23,338,984
Restricted cash and cash equivalents 1,382,691 549,710 1,932,401
Total cash and cash equivalents $ 9,002,363 $ 16,269,022 $ 25,271,385

See notes to financial statements.
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2023

Electric
Fund

67,524,396
(54,189,285)
(9,468,783)

$

Combined
System

29,434,518
(13,836,695)
(8,220,293)

$

Total

96,958,914
(68,025,980)
(17,689,076)

3,866,328

2,689,084
(2,221,768)

7,377,530

(2,689,084)
(1,745,822)

11,243,858

(3,967,590)

467,316

(12,016,163)
170,166
394,975

(4,434,906)

(10,401,886)
70,573
24,525

(847,007)
(110,101)

(3,967,590)

(22,418,049)
240,739
419,500

(847,007)
(110,101)

(11,451,022)

1,998,670

1,739,820

(11,263,896)

5,784,855

(15,305)

(22,714,918)

7,783,525

1,724,515

3,738,490

5,769,550

9,508,040

(3,378,888)
46,004,976

(2,551,722)
8,363,073

(5,930,610)
54,368,049

42,626,088

$

5,811,351

48,437,439

41,293,588
1,332,500

$

5,452,546
358,805

46,746,134
1,691,305

42,626,088

$

5,811,351

48,437,439
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

STATEMENTS OF CASH FLOWS, Continued

For the years ended September 30,

2024
Electric Combined
Fund System Total
Reconciliation of operating income (loss) to net cash
provided by operating activities:
Operating income (loss) $ (2,696,588) $ 4,767,261 $ 2,070,673
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:
Depreciation expense 4,717,891 2,901,897 7,619,788
Participation and capacity agreements 1,308,605 - 1,308,605
Miscellaneous income, net of expenses 760,914 421,375 1,182,289
(Increase) decrease in assets:
Accounts receivable (888,025) (402,742) (1,290,767)
Inventory (562,743) (13,338) (576,081)
Increase (decrease) in liabilities:
Accounts payable (998,312) 351,372 (646,940)
Accrued expenses 275,852 304,621 580,473
Customer deposits - (9,095) (9,095)
Net cash provided by operating activities $ 1,917,594 $ 8,321,351 $ 10,238,945

See notes to financial statements.

14



2023

Electric
Fund

(1,421,364)

4,569,923
1,547,329
1,174,558

59,586
(3,108,963)

893,856
151,403

3,866,328

Combined
System

3,773,681

2,764,247

862,137

259,547
176,440

(444,597)
(10,515)
(3,410)

7,377,530

Total

2,352,317

7,334,170
1,547,329
2,036,695

319,133
(2,932,523)

449,259
140,888
(3,410)

14
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS
September 30, 2024 and 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Hastings, Nebraska, Utility Departments (Departments),
are prepared in accordance with generally accepted accounting principles (GAAP). The
Departments’ reporting entity applies all relevant Governmental Accounting Standards Board
(GASB) pronouncements.

The financial statements referred to above present only the Departments and do not purport to,
and do not, present fairly the financial position of the City of Hastings, Nebraska, as of
September 30, 2024, and the changes in financial position for the year then ended in conformity
with accounting principles generally accepted in the United States of America. These financial
statements do not include the Landfill Fund, which is also an enterprise fund of the City.

1. Financial Reporting Entity

The City of Hastings, Nebraska (the "City") under the direction of the City Council, owns and
operates electric, gas, water, and pollution control/waste water treatment utilities ("Utilities"). In
accordance with the provisions of Ordinance Number 2622 of the City of Hastings, the Electric
System is to be accounted for separately from other utility operations. Therefore, the
accompanying financial statements have been prepared to reflect the financial position and results
of operations and cash flows of the Electric System and Combined System (gas, water, and
pollution control/waste water treatment utilities) on a segregated as well as a combined basis. The
street lighting operation was transferred from the Combined System to the Electric System
effective October 1, 2020. The Electric System follows the Uniform System of Accounts as
prescribed by the Federal Energy Regulatory Commission (FERC). Certain costs are shared by the
Electric System and the Combined System. Joint administrative and general expenses are paid by
the Combined System and the Electric System is billed for its portion on the basis of overhead
studies. Total billings for these inter-system charges totaled $3,148,121 for the year ended
September 30, 2024 and $3,556,558 for the year ended September 30, 2023.

In determining the financial reporting entity, the Departments comply with the provisions of
GASB Statement No. 61, and has addressed all potential component units (traditionally separate
reporting entities) for which the Departments may be financially accountable, and, as such,
should be included within the Departments’ financial statements. The Ultilities (the primary
government) is financially accountable if it appoints a voting majority of the organization’s
governing board and (1) it is able to impose its will on the organization or (2) there is a potential
for the organization to provide specific financial benefits to or impose specific financial burdens
on the Departments. Additionally, the primary government is required to consider other
organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be
misleading.

The Departments are enterprise funds of the City of Hastings, Nebraska, and have determined
that they have no component units for reporting purposes.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

2. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded within the
various financial statements. Basis of accounting refers to “when” transactions are recorded
regardless of the measurement focus applied.

Measurement Focus

The Departments utilize the “flow of economic resources” measurement focus and uses the
accrual basis of accounting. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost recovery), financial position,
and cash flows. All assets and liabilities (whether current or noncurrent) associated with their
activities are reported.

Basis of Accounting

Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used. Revenues, expenses, gains,
losses, assets, and liabilities resulting from exchange and exchange-like transactions are
recognized when the exchange takes place.

The Departments’ accounting records are maintained in accordance with accounting principles
generally accepted in the United States of America for regulated utilities and generally follow the
Uniform System of Accounts for Public Utilities and License prescribed by the Federal Energy
Regulatory Commission (FERC). The Utilities prepare its financial statements as a business-
type activity in conformity with applicable pronouncements of the Governmental Accounting
Standards Board (GASB).

The Departments first apply unrestricted net position when an expense or outlay is incurred for
purposes for which both restricted and unrestricted net position are available.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

3. Assets, Liabilities, and Equity

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows, the Departments consider cash on hand and in the
bank, as well as cash and equity in pooled cash held by the City, which are readily convertible to
known amounts of cash and have original maturities of three months or less, to be cash and cash
equivalents.

Investments

Investments are reported at market value based on Level I evidence (investment trading prices on
the open market). Certificate of deposit investments are carried at cost, which approximates fair
market value. Interest income consists of interest income from investments, certificates of
deposit, and cash and cash equivalents.

Receivables

Billings for the sale of electric, water and sewer are generally rendered on a monthly basis.
Accounts receivable are stated at the amount billed to customers, with credit extended on an
unsecured basis. Receivable balances are carried at the amount that is deemed collectible and is
reviewed by management on a regular basis. An allowance for doubtful accounts of $60,000 and
$60,000 was recorded on the Electric Fund as of September 30, 2024 and 2023. Estimated sales
which have not been billed are accrued and recorded in the period to which they relate as
unbilled revenues.

Inventories

Materials and supplies inventories are recorded at the lower of cost (average cost) or market,
using the first in first out method.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

3. Assets, Liabilities, and Equity, continued

Restricted Assets

Restricted assets include cash and certificates of deposit that are legally restricted as to their use.
The restricted assets are related to debt service reserve accounts and fly ash disposal costs.

Capital Assets

The basis of the utility plant in service consists of a 1944 appraisal made by Black and Veatch,
consulting engineers, for the electric and water systems, a 1954 appraisal made by Henningson,
Durham and Richardson, Inc. for the pollution control/waste water treatment system and the book
value of assets received in 1954, the time of consolidation for the gas system. Additions since
these dates are at cost. In accordance with FERC requirements, contributions in aid of construction
had been used to reduce the cost basis of fixed assets of the electric and gas systems through
December 31, 2000. After January 1, 2001, the contributions in aid of construction are included in
the statements of revenue and expenses, as directed by Governmental Accounting Standards
Statement #33.

The Utilities use a work order system of accounting for new construction. Under this system, the
cost of a project is accumulated in a Construction Work in Progress Account. Upon completion of
the project, the total cost is transferred to the appropriate Utility Plant in Service Account.

Depreciation, amortization, and maintenance:

Effective October 1, 2022, Hastings Utilities changed depreciation methods, and now use the
straight line method over the estimated lives of the capital assets (ranging from 5 to 50 years). The
provision for depreciation was computed at an overall straight-line composite rate of
approximately 3.0% for the year ended September 30, 2023 and this method continues to be used
for the non-utility plant assets in the Electric Fund. Depreciation expense taken during the year
ended September 30, 2024 was $7,619,788 and for the year ended September 30, 2023 was
$7,334,170.

The Utilities charge maintenance and repairs, including the cost of minor renewals of property, to
maintenance expenses. Replacements of property (except minor replacements) are charged to
Utilities plant accounts. The Department has a $10,000 capitalization threshold. Upon retirement
of property, the cost of property is removed from the plant accounts and charged to a reserve for
depreciation, and the related salvage, net of removal costs, is credited thereto.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

3. Assets, Liabilities, and Equity, continued

Compensated Absences

All regular full-time employees earn sick leave and vacation leave. Employees accrue vacation
leave at variable rates based on years of service. The Utilities adopted a resolution on November
2, 1990, effective January 1, 1991, allowing utility employees who have been employed for a
period of not less than ten continuous years by the Ultilities to receive accumulated medical leave
upon termination. The amount of compensation is to be 25 percent of accumulated medical leave.
This rate remains in effect for those employees with less than 20 years of service. As of December
28, 2014, this rate was changed to 50 percent of unused medical leave for employees with 20
continuous years of service or more. Accrued sick leave for the year ended September 30, 2024
increased by $352,214 and for the year ended September 30, 2023 increased by $163,814.

The Utilities also have a policy to pay 25 percent of unused sick pay in excess of 137.5 days on an
annual basis.

Long-term Debt

The long-term debt consists of notes and bonds payable.
Net Position Classifications

Net Position is classified into three components:

a. Net investment in capital assets — Consists of capital assets, including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or improvement of those assets.

b. Restricted net position — Consists of net position with constraints placed on their use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

C. Unrestricted net position — All other net position that does not meet the definition of
“restricted” or “net investment in capital assets.”
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

3. Assets, Liabilities, and Equity, continued

Equity Restatement

During the year ended September 30, 2024, the City identified reimbursements that should have
been made between the Electric and Combined Systems in prior years. As a result, equity as of
September 30, 2022 was restated to increase net position and decrease the interfund payable on
the Electric Fund $3,768,723 and to decrease both net position and the interfund receivable on
the Combined System $3,768,723.

4. Revenues, Expenditures, and Expenses

Revenues and Expenses

As enterprise funds, the Departments distinguish operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally result from providing services
and producing and delivering goods in connection with the Departments’ principal ongoing
operations. The principal operating revenues of the Departments are charges to customers for
sales and services. Operating expenses include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

Allocation of Combined System Administration Other Income

The Utilities have allocated the combined system’s administration’s other income to the
operating departments of the combined system.

NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local governmental unit, the Departments are subject to various federal, state,
and local laws and contractual regulations. An analysis of the Departments’ compliance with
significant laws and regulations and demonstration of its stewardship over Departments’
resources follows:

1. Deposit Laws and Regulations

Custodial credit risk is the risk that, in the event of a bank failure, a government’s deposits may
not be returned to it. The Departments’ deposit policy for custodial credit risk requires
compliance with the provisions of state law.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY, continued

1. Deposit Laws and Regulations, continued

State law requires collateralization of all deposits with federal depository insurance or with U.S.
Treasury and U.S. agency securities having an aggregate value at least equal to the amount of the
deposits. The Departments’ demand deposits are insured up to $250,000 and certificates of
deposit/savings accounts are insured up to $250,000 by the Federal Deposit Insurance
Corporation (FDIC). Any cash deposits or certificates of deposit in excess of the FDIC limits are
insured by collateral held by the pledging institution in the Utility Departments’ name.

2. Debt Restrictions and Covenants

Bonds Payable

The various bond ordinances relating to the bonds payable contain some restrictions or covenants
that are financial-related. These include covenants such as debt service coverage requirements
and required reserve account balances. The Series 2021 Combined Systems Revenue Refunding
Bonds do not require a debt reserve account. The Departments are in compliance with the bond
restrictions and covenants.

3. Budgetary Data

An appropriated budget is adopted each fiscal period for the Departments on the cash basis,
which is consistent with State of Nebraska budget guidelines. Budgets are approved by the
Mayor and City Council.

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS
The following notes present detail information to support the amounts reported in the basic

financial statements for the Departments’ various assets, liabilities, equity, revenues, and
expenditures/expenses.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

1. Cash and Investments

Deposits

The Departments’ policies regarding deposits of cash are discussed in Note A3. The table
presented below is designed to disclose how the Departments’ deposits were insured or secured
with collateral at September 30, 2024. The categories of collateral are defined as follows:

Category 1 — Insured by FDIC or collateralized with securities held by the Departments
(or public trust) or by its agent in its name.

Category 2 — Uninsured but collateralized with securities held by the pledging financial
institution’s trust department or agent in the Departments’ name.

Category 3 — Uninsured and uncollateralized; or collateralized with securities held by the
pledging financial institution, or by its trust department or agent, but not in the
Departments’ name; or collateralized with no written or approved collateral agreement.

Total
Total Bank  Category  Category  Category Carrying
Types of Deposits Balance 1 2 3 Value
Demand deposits and
certificates of deposit  $ 39,684,329 § 1,000,000 § 38,684,329 § - $ 38,219,823
Reconciliation to Government-wide Statement of Net Position:
Primary Government -
Unrestricted cash and cash equivalents $ 23,338,984
Unrestricted investments 12,948,438
Restricted cash and cash equivalents 1,932,401
Total $ 38,219,823
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

1. Cash and Investments, continued

Investment Maturities (in Years)

<1 1-5 5-10 > 10 Total
CD's $ 2,750,000 $ - § - $ - $ 2,750,000
Money market 10,198,438 - - - 10,198,438
$ 12,948,438 $ - § - $ - $ 12,948,438

Unrestricted cash and investments at September 30, 2024 and 2023, consisted of:

September 30, 2024 September 30, 2023
Cash & Cash Cash & Cash
Equivalents Investments Equivalents Investments
Electric Fund:
Rate stabilization $ - $ 4,210,000 $ - $ 4,285,284
Revenue fund 7,473,343 500,000 41,154,666 2,500,000
Southwest Power Pool 146,329 - 138,922 -
Insurance fund - 2,010,000 - 2,010,000
Total $ 7,019,672 $ 6,720,000 $ 41,293,588 $ 8,795,284
Combined System:
General operating 14,705,662  $ - 4,067,747 $ -
Petty cash 650 - 650 -
Economic development 1,013,000 - 1,013,000 -
Rate stabilization - 5,228,438 - 5,264,766
Revenue fund - - 371,149 -
Insurance fund - 1,000,000 - 1,000,000
Total $ 15,719,312 $ 6,228438 $ 5,452,546 $ 6,264,766
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

2.

Restricted Assets

The restricted cash and investments at September 30, 2024 and 2023 consisted of:

September 30, 2024 September 30, 2023
Cash & Cash Cash & Cash
Equivalents Investments Equivalents Investments
Electric Fund:
Fly ash disposal $ 1,382,691 $ - $ 1,332,500 % -
Combined System:
Customer deposits $ 549,710 $ - $ 358,805 $ 200,000

Electric System:

The Electric System maintains the following special accounts:

1)

2)

Insurance Fund

A special electric insurance fund of $2,010,000 was established for the sole and exclusive
purpose of insuring property which otherwise would have been insured under lower
deductible amounts in the building and contents insurance policy and boiler and machine
insurance policy. This electric insurance fund can be used only in the event of a loss in the
electric department which would otherwise have been paid by an insurance carrier had
there been no deductible or a deductible of a lesser amount and only with the approval of
the City Council of the City of Hastings.

Rate Stabilization Fund

The Utilities established a rate stabilization fund in March 1996. The funds above those
needed to meet current reserve requirements as determined by the City Council will be
accumulated and used to pay a portion of the costs of anticipated major capital facilities or
as otherwise directed by the City Council.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

2. Restricted Assets, continued

Electric System, continued:

3)

Closure/Post Closure Care Account

In 2001, the Utilities entered into an agreement with the Nebraska Department of
Environmental and Energy to establish a Closure/Post Closure Care Account. The
purpose of this account is to accumulate sufficient monies to fund all related costs of
closure and post closure of the ash disposal area at the Whelan Energy Center. Monies
are deposited into this account at a rate $3.00 per ton of ash put into the disposal area.
The calculated amount of the Closure/Post Closure liability was $1,525,269 at September
30, 2024 and $1,475,077 at September 30, 2023. The amount on deposit in the
Closure/Post Closure Care Account was $1,382,691 at September 30, 2024 and was
$1,332,500 at September 30, 2023.

Combined System:

Under the terms of the revenue bond ordinance, the revenues and earnings of the Combined Utility
System are pledged for the payment of principal and interest on the Series 2021 bonds and the
following special accounts are required:

1)

2)

Bond Payment Fund

Specific monthly deposits to the account are required in the amount of 1/6 of the next
maturing semiannual interest payment, plus an amount equal to 1/12 of the next maturing
principal payment.

Debt Service Reserve Fund

The Series 2021 bonds do not have a specific debt service reserve requirement.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

2.

Restricted Assets, continued

The Combined System maintains other special accounts for the following purposes:

1)

2)

3)

Customer Deposits

To account for refundable customer security deposits.

Insurance Fund

A special combined insurance fund of $1,000,000 was established for the sole and
exclusive purpose of insuring property which otherwise would have been insured under
lower deductible amounts in the building and contents insurance policy fund. This special
combined insurance fund can be used only in the event of a loss in the gas, water or
pollution control departments which would otherwise have been paid by an insurance
carrier had there been no deductible or a deductible of a lesser amount and only with the
approval of the City Council of the City of Hastings.

Rate Stabilization Fund

The Utilities established a rate stabilization fund in November of 1995. The funds above
those needed to meet current reserve requirements as determined by the City Council will
be accumulated and used to pay a portion of the costs of major capital facilities or as
otherwise directed by the City Council.
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CITY OF HASTINGS, NEBRASKA

NOTES TO FINANCIAL STATEMENTS, Continued

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

3. Capital Assets

The major classes of property, plant, and equipment at September 30, 2024, are shown below:

Capital assets not being depreciated:

Land
Construction in progress
Total capital assets not being

depreciated

Capital assets being depreciated:
Electric
Electric non-utility plant
Gas
Water
Pollution control

Administrative

Total depreciable assets at

historical cost

Less accumulated depreciation for:
Electric
Electric non-utility plant
Gas
Water
Pollution control

Administrative

UTILITY DEPARTMENTS

September 30, 2024 and 2023

Total accumulated depreciation
Depreciable capital assets, net

Net property, plant, and
equipment

Balance Balance

9/30/2023 Additions Disposals Reclass 9/30/2024
6,265,168 § 969,192 - $ - 7,234,360
30,727,924 18,006,511 - (2,940,381) 45,794,054
36,993,092 18,975,703 - (2,940,381) 53,028,414
202,119,842 7,917,879 (1,575,626) - 208,462,095
15,866,333 - - - 15,866,333
35,527,945 1,330,790 (77,181) 421,811 37,203,365
55,312,951 4,213,638 (88,720) 1,929,777 61,367,646
66,107,054 1,915,485 - - 68,022,539
13,501,156 936,604 (29,752) 588,793 14,996,801
388,435,281 16,314,396 (1,771,279) 2,940,381 405,918,779
(140,495,521) (4,107,955) 1,271,733 - (143,331,743)
(8,687,787) (609,936) - - (9,297,723)
(34,135,911) (103,305) 76,379 - (34,162,837)
(10,728,512) (785,797) 24,506 - (11,489,803)
(36,973,951) (1,782,488) - - (38,756,439)
(9,718,567) (230,307) 29,752 - (9,919,122)
(240,740,249) (7,619,788) 1,402,370 - (246,957,667)
147,695,032 8,694,608 (368,909) 2,940,381 158,961,112
$ 184,688,124 $ 27,670,311 § (368,909) § - $ 211,989,526
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CITY OF HASTINGS, NEBRASKA

UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

3. Capital Assets, continued

September 30, 2024 and 2023

The major classes of property, plant, and equipment at September 30, 2023, are shown below:

Capital assets not being depreciated:
Land

Construction in progress

Total capital assets not being

depreciated

Capital assets being depreciated:
Electric
Electric non-utility plant
Gas
Water
Pollution control

Administrative

Total depreciable assets at

historical cost

Less accumulated depreciation for:
Electric
Electric non-utility plant
Gas
Water
Pollution control
Administrative

Total accumulated depreciatio
Depreciable capital assets, net

Net property, plant, and
equipment

Balance Balance

9/30/2022 Additions Disposals Reclass 9/30/2023
$ 6,265,168 $ - $ - $ - 6,265,168
12,246,188 18,481,736 - - 30,727,924
18,511,356 18,481,736 - - 36,993,092
206,812,572 902,369 (649,684) (4,945,415) 202,119,842
15,866,333 - - - 15,866,333
36,240,102 753,585 (85,653) (1,380,089) 35,527,945
56,005,275 645,572 (132,774) (1,205,122) 55,312,951
66,542,704 749,365 - (1,185,015) 66,107,054
3,904,399 885,422 (4,306) 8,715,641 13,501,156
385,371,385 3,936,313 (872,417) - 388,435,281
(141,487,757) (3,959,987) 6,308 4,945,415 (140,495,521)
(8,077,851) (609,936) - - (8,687,787)
(35,439,606) (78,312) 1,918 1,380,089 (34,135,911)
(11,194,016) (741,452) 1,834 1,205,122 (10,728,512)
(36,412,696) (1,746,270) - 1,185,015 (36,973,951)
(804,883) (198,213) 170 (8,715,641) (9,718,567)
(233,416,809) (7,334,170) 10,730 - (240,740,249)
151,954,576 (3,397,857) (861,687) - 147,695,032
$ 170,465,932 $ 15,083,879 $ (861,687) $ - $ 184,688,124
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

4. Long-term Debt

Changes in Long-term Debt

Amounts Due

Balance Principal Balance Within
9/30/2023 Additions Payments 9/30/2024 One Year
Sewer bond payable $ 6,910,000 $ - $ - $ 6,910,000 $§ 690,000
Water notes payable 2,139,365 170,935 (137,692) 2,172,608 138,382
Total $ 9,049,365 § 170,935 § (137,692) $§ 9,082,608 § 828,382
Amounts Due
Balance Principal Balance Within
9/30/2022 Additions Payments 9/30/2023 One Year
Sewer bond payable $ 7,620,000 $ - $ (710,000) $ 6,910,000 $ -
Water notes payable 2,276,372 - (137,007) 2,139,365 137,693
Total $ 9,896,372 $ - $ (847,007) $§ 9,049,365 $§ 137,693

As of September 30, 2024, the long-term debt consisted of the following:

Combined Systems Revenue Refunding Bonds, dated
August 5, 2021, with interest of 1.30 percent. Interest is
due in semi-annual installments and principal is due in
annual installments through October 15, 2032. These
bonds are paid by the Pollution Control Department.

Nebraska Department of Environment and Energy
(NDEE) note for the lead service line replacement
project dated March 15, 2025, bearing no interest. Semi-
annual principal payments of $2,849 are due
commencing December 15, 2025 through June 15, 2055.
Payments are made by the Water Department.
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CITY OF HASTINGS, NEBRASKA

UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

4. Long-term Debt, continued

Nebraska Department of Environment and Energy
(NDEE) note for the Hastings aquifer storage and
restoration project dated September 11, 2017, bearing
interest of 0.5 percent, due in semi-annual principal and
interest installments of $74,109 plus a 0.5 percent
service fee through June 15, 2038. Payments are made

by the Water Department. 2,001,673
Total notes and bond payable $ 9,082,608
Current portion $ 828,382
Noncurrent portion 8,254,226
Total $ 9,082,608
Year Ending Direct Placement Debt Other Debt Issues
September 30, Principal Interest Fees Principal Interest
2025 $ 138,382 $ 9,836 $ 9,836 $ 690,000 $§ 85,345
2026 144,773 9,143 9,143 730,000 76,115
2027 145,469 8,446 8,446 740,000 66,560
2028 146,169 7,747 7,747 750,000 56,875
2029 146,872 7,044 7,044 770,000 46,995
2030-2034 745,032 24,546 24,546 3,230,000 84,825
2035-2039 614,746 6,614 6,614 - -
2040-2044 28,489 - - - -
2045-2049 28,489 - - - -
2050-2054 28,489 - - - -
2055 5,698 - - - -
$ 2,172,608 $ 73,376 § 73,376 $ 6,910,000 § 416,715
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

5. Environmental Remediation

At present there is an ongoing investigation in the Hastings area of groundwater contamination.
The investigation is being conducted by the United States Environmental Protection Agency
(EPA). The City of Hastings (the City) has been named as a potentially responsible party (PRP) at
three of the seven designated subsites, and has some involvement at the four remaining subsites by
virtue of its ownership and operation of public facilities. Additionally, the City and other parties
are responsible for what is known as the Area Wide Operable Unit, which is an overlay of six of
the seven subsites. The City's liability at three of these subsites, and for the Area Wide Operable
Unit, will be in the form of annual maintenance and operating costs of remediation equipment and
improvements (such as landfill covers). The cost is projected at somewhere between $100,000 and
$150,000 per year, although much of such costs will be satisfied by in-kind services provided by
City staff.

The City's obligation on one sub-site, Operable Units 12 and 20 of the 2" Street Sub-site, in which
the City had been designated the only potentially responsible party, has been settled by a consent
decree dated August 30, 2010 in the amount of $14,130,572. However, upon receipt of a cash
settlement of $1,000,000, in-kind services in the amount of $1,700,000, and 49.6 percent of any
insurance recovery, the City will be deemed to have met this obligation. The cash obligation and
insurance recovery have been paid. The City and the utilities have provided approximately
$747,000 of in-kind services. On June 4, 2017, the State took over the groundwater (down-
gradient) operable unit (OU20) and the City will no longer provide in-kind services on OU20. The
EPA is continuing to monitor/operate source control operable unit (OU12) and informed the City
to cease all in-kind services on June 30, 2017; nevertheless, the City is willing to continue to
provide any additional in-kind services as requested by the EPA in order to reduce the expected
remaining liability, which was reduced to $953,392 pursuant to the consent decree. At September
30, 2018, the City of Hastings General Operating Fund had accrued a liability of $953,392. This
liability was paid by the City of Hastings General Operating Fund over three years ($317,797 per
year) during the years ended September 30, 2019 through 2021. The City and EPA entered into a
joint stipulation to terminate consent decree which was filed in Federal Court on January 5, 2022
and approved by the court that same day.

The City is currently in negotiations with the EPA on a solution for the South Landfill Subsite. An
evapotranspiration cap was installed as the source control remedy in 2004. The groundwater
remedy is currently monitored natural attenuation (MNA). The EPA has indicated it does not
believe the report demonstrates that MNA will meet EPA’s standards for MNA remedies. The
PRP’s have submitted a focused feasibility study (FFS) outlining various alternatives for cleanup
of the contamination. The FFS outlined several types of remediation, ranging in cost from
$1,710,000 to $16,470,000 and was submitted to EPA and NDEE on August 12, 2019. The FFS is
still under review and the remediation alternative remains to be approved by the EPA. The City is
one of two remaining PRP’s on this subsite and expects to incur 50 percent of the cost of whatever
solution is ultimately selected.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

6. Pavments to the City of Hastings

Electric System

In Lieu of Tax Payment:

The transfer from the Electric System to the General Fund of the City was calculated as 5.9 percent
of retail sales of the Electric System for the year ended September 30, 2024. The transfer to the
General Fund, based on operating revenues for the year ended September 30, 2024, is calculated to
be $2,229,696. For the year ended September 30, 2023, the transfer from the Electric System to
the General Fund of the City was calculated as 6.1 percent of the operating revenues of the Electric
System for the prior year. The transfer to the General Fund of the City for the year ended
September 30, 2023 was $2,221,768. These amounts are accrued as payable to the City and are
paid during the following fiscal year.

Combined System

In Lieu of Tax Payment:

The City withdraws monthly from combined funds for payment to the General Fund of the City an
amount equal to 1/12 of 5.14 percent of water operating revenues and 4.0 percent of gas and sewer
operating revenues for the preceding year. For the year ending September 30, 2024 the total
amount of in lieu of tax payments are calculated to be $1,091,583 based on the operating revenues
for the year ended September 30, 2024. For the year ended September 30, 2023, the total amount
of in lieu of tax payments were calculated to be $1,216,379, based on the operating revenues for
the year ended September 30, 2023. These amounts are accrued as payable to the City and are paid
during the following fiscal year.

Resolution #1344:

On July 22, 1991 resolution #1344 was passed by the City Council to transfer from the Gas
Department and the Water Department of the Combined System to the City's General Fund 2.5
percent of the total revenues of the previous year. This amount will be in addition to the current in
lieu of tax payments. The payment for the year ended September 30, 2024 is $460,262. The
payment for the year ended September 30, 2023 was $529,443.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE D - OTHER NOTES
1. Pension Plan

All employees of the Utilities meeting certain age and length of service requirements are
members of a contributory pension plan administered by the City. Total pension expense to the
Utilities was $1,247,054 for the year ended September 30, 2024 and $1,484,800 for the year
ended September 30, 2023. The pension plan is a defined contribution plan and all funding is
current. Employee contributions are matched by the City at 4 percent up to $25,000 of wages
and then 8 percent thereafter.

The Department offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457. The plan, available to all Department employees, permits
them to defer a portion of their salary until future years. The deferred compensation is not
available to employees until termination, retirement, death, or unforeseeable emergency. No
contributions are made to the plan by the Department.

2. Risk Management

The City Utility Departments are exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. They purchase commercial insurance for general liability, public official’s liability,
property coverage, and crime and blanket bond coverage to minimize the effects of possible
exposure to these risks. There have been no significant reductions in insurance coverage from
coverage in the prior year. During the past three fiscal years, there have been no settlements
exceeding the amount of the Hastings Utility Departments’ insurance coverage.

Deposits and Investments

Custodial Credit Risk. For an investment, custodial credit risk is the risk that, in the event of the
failure of the counterparty, the City Utility Departments will not be able to recover the value of
its investment or collateral securities that are in the possession of an outside party. All of the
underlying securities for the Utility Departments’ investments at September 30, 2024, are held
by banks in the name of the Utility Departments.

The Utility Departments’ investments consist of certificates of deposit and money market
accounts.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE D - OTHER NOTES, continued

2. Risk Management, continued

Deposits and Investments, continued

Interest Rate Risk. As a means of limiting its exposure to fair value losses arising from rising
interest rates, the Utility Departments’ investment policy requires that market conditions and
investment securities be analyzed to determine the maximum vyield to be obtained and to
minimize the impact of rising interest rates. The certificate of deposit maturities are summarized
in Note C1.

Credit Risk. Credit risk is the risk that the issuer or other counterparty to an investment will not
fulfill its obligations. The Utility Departments’ investments consist of certificates of deposit,
money market funds, and other securities backed by U.S. Government obligations, minimizing
credit risk associated with the Utility Departments’ investment portfolio.

Concentration of Credit Risk. The Utility Departments’ investment policy places no limit on
the amount that may be invested in any one issuer. At September 30, 2024, the Utility
Departments’ certificates of deposit consisted of the following:

Financial Institution Amount

Five Points Bank $ 1,250,000

Home Federal 1,500,000
$ 2,750,000

Foreign Currency Risk. This risk relates to adverse effects on the fair value of an investment
from changes in exchange rates. The Utility Departments’ investments had no exposure to
foreign currency risk and the Utility Departments held no investments denominated in foreign
currency at September 30, 2024.
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CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE D — OTHER NOTES, continued

3. Contractual Commitments

MEAN Participation Agreement

As of February 23, 1983, the Ultilities entered into a Participation Power Sales Agreement with the
Municipal Energy Agency of Nebraska (MEAN). MEAN may purchase up to 6.95 percent of the
power generated by the Whelan Energy Center #1 (WEC #1) for the longer of: 1) the time until
the final maturity date of the debts to construct, improve or add to the component facilities of
WEC #1 or, 2) the City removes WEC #1 and the part of the City's transmission system in which
MEAN participates. MEAN will pay for all fuel related costs of generating the power it uses plus
6.95 percent of: 1) principal and interest costs of the bonded debt attributable to WEC #1, 2) the
capital improvements to WEC #1 and related transmission systems, 3) fixed costs of operating and
maintaining WEC #1 and the related transmission system, including taxes, 4) direct and allocated
administrative and general costs associated with WEC #1, and 5) costs to prevent or correct
unusual loss or damage to the WEC #1 system which are not insured or recovered from a third

party.
Coal Supply Agreements

On December 15, 2006, the Utilities entered into an agreement with AGP Corn Processing, Inc.
(AGP) to supply coal to a truck loadout facility built and paid for by AGP on the Whelan Energy
Center property. Upon completion of the truck loadout facility, the facility was given to the
Utilities, with AGP being responsible for the costs to operate and maintain the facility. The
agreement is for a sixteen year period beginning on April 1, 2007. Coal deliveries commenced in
August of 2008. AGP is obligated to buy annually not less than 100,000 tons and not to exceed
160,000 tons of coal from the Utilities. As a result of an agreement with AGP entered into on
December 23, 2013, the minimum annual coal purchase requirement was reduced to 70,000 tons.
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NOTE D - OTHER NOTES, continued

3. Contractual Commitments, continued

Coal Contracts

Peabody COALSALES, LLC

On October 19, 2022 the Utilities entered into an agreement with Peabody for the purchase of coal
for the period January 1, 2023 through December 31, 2023. The agreement provides a minimum of
400,000 tons and a maximum of 1,000,000 tons each of the calendar years beginning January 1,
2023 through December 31, 2025. Peabody has first right to supply any excess over the maximum
under the terms of the agreement.

The Burlington Northern and Santa Fe Railway Company

On September 16, 2022, the Utilities entered into an agreement with The BNSF Railway Company
for the transportation of coal for the period of September 16, 2022 through December 31, 2027.
The agreement has a minimum annual tonnage requirement of 450,000 tons.

Natural Gas Contracts

Central Plains Energy Project

On September 25, 2006, the Utilities executed an Interlocal Agreement to enter into the joint entity
known as the Central Plains Energy Project (CPEP). CPEP was created between and among public
agencies to achieve savings and enhanced reliability, efficiency and supply security through the
joint purchase of natural gas and the arrangement of joint services on behalf of its participant
members and certain other public agencies. CPEP’s members include the Metropolitan Utilities
District in Omaha, Nebraska, the Municipal Gas Utility of the City of Cedar Falls, lowa and the
City of Hastings.

37



CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE D — OTHER NOTES, continued

3. Contractual Commitments, continued

Natural Gas Contracts, continued

Central Plains Energy Project., continued

On July 1, 2009, the Utilities entered into a 30 year Gas Supply Agreement (GSA) with CPEP
Project No. 2 for approximately 25 percent of the Utilities 10 year historical average annual natural
gas consumption. To provide the natural gas supply for the GSA, CPEP entered into a 30 year
term Prepaid Natural Gas Purchase and Sale Agreement (Agreement) with the Royal Bank of
Canada (RBC) for delivery of natural gas to CPEP.

On January 30, 2014, RBC filed a Complaint in the United States District Court for the District of
Nebraska (Court) seeking a declaration that RBC be entitled to terminate the Agreement with
CPEP as a result of changes in applicable banking and regulatory authorities, which RBC claimed
to have a material, adverse effect on the transaction. CPEP disagreed that the regulatory changes
RBC cited would result in a material, adverse effect on the transaction, and filed an Answer and
Counterclaim with the Court asking for damages from RBC as a result of anticipatory breach of the
Agreement.

Prior to the matter being heard by the Court, RBC and CPEP negotiated a settlement where RBC
would provide the funds necessary and redeem all outstanding bonds associated with the 2009
issue; issuance of new bonds to effectuate a five year term fixed discount Prepaid Transaction
between RBC and CPEP; and certain cash payments to CPEP. CPEP in turn entered into a new
GSA with the Utilities for a five year term that shall run from November 1, 2014 through October
31, 2019, and provides for delivery of the same monthly volumes received previously. Prior to the
end of the five year term RBC and CPEP may negotiate to extend the Agreement for a mutually
agreeable term and fixed discount rate. If these negotiations are unsuccessful, the Agreement will
terminate effective October 31, 2019. In the event an extension of the Agreement between RBC
and CPEP is negotiated, the Utilities, in its sole discretion, has the option of whether it wishes to
extend the term of its GSA with CPEP, incorporating the new term and discount rate, or cease
taking deliveries effective October 31, 2019.

On November 16, 2018, the Utilities entered into a 30 year Gas Supply Agreement (GSA) with
CPEP Project No. 4 for approximately 25 percent of the Utilities 10 year historical average annual
natural gas consumption. To provide the natural gas supply for the GSA, CPEP entered into a 30
year term Prepaid Natural Gas Purchase and Sale Agreement (Agreement) with J. Aron &
Company LLC, a New York limited liability company (“J. Aron”) and a wholly-owned subsidiary
of The Goldman Sachs Group, Inc., for the delivery of natural gas to CPEP.
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NOTE D - OTHER NOTES, continued

3. Contractual Commitments, continued

Natural Gas Contracts, continued

Trailblazer Pipeline Company LLC

The Utilities signed a firm natural gas transportation contract running through September 30, 2025
with the Trailblazer Pipeline Company LLC (Trailblazer). The Maximum Daily Quantity (MDQ)
under the contract is 14,840 Dth/day.

Tall Grass Interstate Gas Transmission LLC

The Utilities also have a long term firm natural gas transportation contract with Tall Grass
Interstate Gas Transmission LLC. The contract originated on October 1, 1993 with the current
contract term running through August 31, 2026. The Maximum Daily Quantity (MDQ) is 16,000
Dth/day.

Power Purchase Agreement

CCC-Hastings Renewable Energy, LLC

On August 31, 2016, the Utilities executed a Power Purchase Agreement (PPA) with CCC-
Hastings Renewable Energy, LLC (HRE), to purchase the entire output of a 1.7 MW General
Electric wind turbine. The PPA has a 25 year term with an option for Utilities to extend thereafter.
The wind turbine is located on property owned by the Central Community College and is
interconnected to the Utilities’ electric distribution system. Per the terms of the PPA, HRE was
responsible for obtaining all required permits, turbine construction oversight and payment of all
costs to construct the turbine and interconnection facilities. HRE will also own, operate and have
cost responsibility to maintain the wind turbine and interconnection facilities going forward. The
wind turbine began commercial operation on December 29, 2016.
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3. Contractual Commitments, continued

Wind Power Purchase Agreement

Central Community College

On August 31, 2016, the Utilities executed a Wind Power Purchase Agreement (WPPA) with
Central Community College (CCC) which will provide for the Utilities to sell CCC energy
purchased by the Utilities from a wind turbine owned by CCC-Hastings Renewable Energy, LLC
(HRE). The intent of the WPPA is for the Utilities to provide up to 100 percent of CCC’s energy
needs at its Hastings’ campus with energy produced by the wind turbine. In addition, CCC will
receive a portion of the Renewable Energy Credits generated by the wind turbine. The WPPA is to
remain in force for a term that coincides with the Power Purchase Agreement between the Utilities
and HRE, which is currently 25 years.

Public Power Generation Agency Financial Commitment

On October 25, 2006, the Utilities entered into an Amended and Restated Participation Agreement
with the Public Power Generation Agency (PPGA). PPGA was formed under the Interlocal
Cooperation Act of the State of Nebraska to construct and operate Whelan Energy Center Unit 2
(WEC 2), a 220 megawatt (MW) coal-fired electric generating plant located at the existing Whelan
Energy Center. The Agreement entitles the Utilities to 35 MW of capacity (or 15.9 percent) of the
estimated 220 MW capacity of WEC 2. Under the terms of the Agreement, the Utilities have been
selected to be the Project Construction Manager and Project Operating Agent for WEC 2. WEC 2
began commercial operation on May 1, 2011.

Construction Commitments

Contract  Paid/Incurred Remaining Estimated
Amount at 9/30/2024  Commitment  Completion

Electric commitments:

Fly ash silo $ 1,604,531 § - $ 1,604,531 September 2025
Solar farm phase 2 $ 15278 $ - $ _ 15,278 September 2025
LNG peak shaving

facility study $ 78,540 $_19.635 $ _ 58905 September 2025
Multi-year rate designs  $ _ 39,620 § - $ _ 39,620 September 2025
Ash bunker electrical $ _ 26500 S - $ _ 26,500 September 2025

40



CITY OF HASTINGS, NEBRASKA
UTILITY DEPARTMENTS

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2024 and 2023

NOTE D - OTHER NOTES, continued

3. Contractual Commitments, continued

Construction Commitments, continued

Contract  Paid/Incurred Remaining Estimated
Amount at 9/30/2024  Commitment  Completion
Electric commitments, continued:
WEC air preheater $ 491257 §$ - $ 491,257 November 2024
Fence at Don Henry station $ _ 13,862 $ - $ 13,862 October 2024
Water commitments:
Water line inspection ports $_ 32,830 $ - $ _32.830 September 2025
Water main — S Boston ~ $ _ 556,797 $ _ 427,444 $ 129,353 October 2024
Water main — S New York $ 404,862 $ - $ 404,862 September 2025
Sewer commitments:
Aeration basin:
Equipment $3,177,000 $_ 777,792 $ 2,399,208 September 2025
Improvements $_726,295 §_ 534,557 $_191,738 September 2025
Boom and vac trailer § 131,169 $ - § _131.169 October 2024
Maxon lagoon dredging $ _960,600 $ - $ 960,600 September 2025
Admin commitments:
Sprinklers $_ 12772 $ - $_12772 December 2024
Foam roof $_ 32790 $ - $_ 32,790 October 2024
Duct installation for fiber $_ 115,431 $ - $ 115,431 February 2025
Underground ducts for
Flowserve $_ 161,230 $ - $ 161,230 September 2025

4. Other Commitments

On November 8, 2023, the City entered into a 63-month commitment for a postage machine for

$275 per month.
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NOTE D - OTHER NOTES, continued

5. Subsequent Events

Management has evaluated subsequent events through January 29, 2025, the date on which the
financial statements were available for issue.

On October 14, 2024, Council approved a $488,345 contract with Diamond Engineering
Company for the Lochland Meadows 17" Addition sewer main project.
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CITY OF HASTINGS, NEBRASKA
ELECTRIC DEPARTMENT

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the years ended September 30,

Operating revenues:
Retail
SPP market sales
Wholesale
Total operating revenues

Operating expenses:
Production expenses:
Fuel
Other
Purchased power
SPP market purchases
Transmission and distribution expense
General and administrative expenses:
Direct
Indirect
Depreciation
Total operating expenses

Operating loss

Other income (expenses)
Interest income
Payments in lieu of taxes
Reimbursement from PPGA
Cost of services to PPGA
Participation and capacity agreements
Miscellaneous income
Coal sales
Cost of coal resold
Non-utility plant depreciation expense
Loss on asset disposals
Miscellaneous expenses
Contributions in aid of construction

Total other income (expenses)

Change in net position

Net position - beginning of year
As previously reported
Restatement
As restated

Net position - end of year

2024

§ 38,037,064
12,801,768
1,640,148

52,478,980

5,869,387
9,634,550
15,683,965
8,803,396
2,774,767

5,153,427
3,148,121
4,107,955

2023

36,791,517
17,117,058
2,109,890

55,175,568

56,018,465

6,725,009
9,238,982
14,697,132
11,977,421
2,372,404

4,912,336
3,556,558
3,959,987

(2,696,588)

1,397,250
(2,229,696)
6,665,265
(6,665,265)
1,308,605

839,035
2,448,228
(1,524,848)

(609,936)

(303,893)

(391,565)
628,190

57,439,829

1,561,370

(1,421,364)

1,787,917
(2,221,768)
6,141,864
(6,141,864)
1,547,329

683,119
3,939,280
(2,582,594)

(609,936)

(247,900)

(255,311)
170,166

(1,135,218)

128,794,666

2,210,302

128,794,666

788,938

124,237,005
3,768,723

§ 127,659,448

128,005,728
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CITY OF HASTINGS, NEBRASKA
COMBINED SYSTEMS

DEPARTMENTAL STATEMENTS OF NET POSITION

September 30,
2024
Gas Water
ASSETS
Current assets:
Cash and cash equivalents $ 9,425,567 $ 2,801,288
Investments 4,332,781 302,000
Accounts receivable 319,926 1,254,044
Interest receivable 36,765 14,166
Interfund receivable (payable) (32,642) (40,179)
Inventory 399,050 -
Total current assets 14,481,447 4,331,319
Noncurrent assets:
Restricted cash and cash equivalents - -
Restricted investments - -
Capital assets:
Construction in progress 196,517 1,927,929
Gas 37,574,528 -
Water - 62,678,509
Pollution control - -
Administrative - -
Less accumulated depreciation (34,162,837) (11,489,803)
Net capital assets 3,608,208 53,116,635
Total noncurrent assets 3,608,208 53,116,635
Total assets 18,089,655 57,447,954
LIABILITIES
Current liabilities:
Accounts payable 912,458 679,319
Accrued payroll expenses 61,335 38,744
Accrued interest payable - 2,891
Sales tax payable 1,874 8,766
Customer deposits - -
Current portion of long-term debt - 138,382
Total current liabilities 975,667 868,102
Noncurrent liabilities:
Compensated absences 463,010 208,249
Noncurrent portion of long-term debt - 2,034,226
Total noncurrent liabilities 463,010 2,242,475
Total liabilities 1,438,677 3,110,577
NET POSITION
Net investment in capital assets 3,608,208 50,944,027
Unrestricted 13,042,770 3,393,350
Total net position $ 16,650,978 $ 54,337,377

See notes to financial statements.
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Total

2024
Polution

Control Administration
$ 2,478,807 1,013,650

1,593,657 -
956,928 268,554

11,058 -
(34,653) 251,107
- 1,871,323
5,005,797 3,404,634
- 549,710
6,206,817 5,473,938

70,454,132 _

- 14,996,801
(38,756,439) (9,919,122)
37,904,510 10,551,617
37,904,510 11,101,327
42,910,307 14,505,961

1,171,447 845,175
46,794 141,259
41,172 -

2,030 226,749

- 549,710
690,000 -

1,951,443 1,762,893

186,762 1,124,471

6,220,000 -

6,406,762 1,124,471

8,358,205 2,887,364

30,994,510 10,551,617
3,557,592 1,066,980
$ 34,552,102 $ 11,618,597

2024 023
$ 15719312 $ 5452546
6,228,438 6,264,766
2,799,452 2,396,710
61,989 25,750
143,633 11,914,042
2,270,373 2,257,035
27,223,197 28,310,849
549,710 358,805
. 200,000
13,805,201 15,492,515
37,574,528 35,899,108
62,678,509 56,623,814
70,454,132 68,538,647
14,996,801 13,501,156
(94,328,201) (91,556,941)
105,180,970 98,498,299
105,730,680 99,057,104
132,953,877 127,367,953
3,608,399 3,257,027
288,132 225244
44,063 (880)
239,419 203,554
549,710 558,805
828,382 137,693
5,558,105 4381,443
1,982,492 1,776,624
8,254,226 8,911,672
10,236,718 10,688,296
15,794,823 15,069,739
96,098,362 89,448,934
21,060,692 22,849,280
$ 117,159,054 $ 112,298,214




CITY OF HASTINGS, NEBRASKA
COMBINED SYSTEMS

DEPARTMENTAL STATEMENTS OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION

For the years ended September 30,

2024
Pollution
Gas Water Control
Operating revenue $ 10,107,324 $ 7,498,733 $ 7,774,201
Operating expenses (non-depreciation) (8,701,879) (4,928,851) (4,310,677)
Operating income before depreciation 1,405,445 2,569,882 3,463,524
Less depreciation (103,305) (785,797) (1,782,488)
Operating income 1,302,140 1,784,085 1,681,036
Other income (expenses)
Interest income 446,329 55,336 112,451
DEE loan forgiveness - 278,895 -
Payments in lieu of taxes (667,397) (578,667) (305,781)
Allocation of administration department revenue 82,536 66,489 66,360
Reimbursement from PPGA - 1,814 -
Cost of services to PPGA - (1,814) -
Miscellaneous income 147,446 60,241 69,292
Interest expense - (10,237) (90,147)
Gain (loss) on disposal of assets 4,198 (64,214) -
Miscellaneous expenses (39,096) (27,577) (4,316)
Contributions in aid of construction 22,000 364,670 104,768
Total other income (expenses) (3,984) 144,936 (47,373)
Change in net position $ 1,298,156 $ 1,929,021 $ 1,633,663

Net position - beginning of year
As previously reported
Restatement
As restated

Net position - end of year
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2024 2023
Administration Total Total
$ - $ 25,380,258 $ 28,312,834
- (17,941,407) (21,973,119)
- 7,438,851 6,339,715
- (2,671,590) (2,566,034)
- 4,767,261 3,773,681
- 614,116 -
- 278,895 -
- (1,551,845) (1,745,822)
- 215,385 804,466
- 1,814 926
- (1,814) (926)
- 276,979 126,163
- (100,384) (110,682)
- (60,016) (194,287)
- (70,989) (68,492)
- 491,438 70,573
- 93,579 (1,118,081)
$ - 4,860,840 2,655,600
112,298,214 113,411,337
- (3,768,723)
112,298,214 109,642,614

§ 117,159,054

$ 112,298,214
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CITY OF HASTINGS, NEBRASKA
COMBINED SYSTEM - GAS DEPARTMENT

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the years ended September 30,

Operating revenues:
Retail

Operating expenses:
Production expenses:
Fuel
Other
Transmission and distribution expense
General and administrative expenses:
Direct
Indirect
Intra-city services
Depreciation
Total operating expenses

Operating income (loss)

Other income (expenses)
Interest income
Payments in lieu of taxes
Allocation of administration department revenue
Miscellaneous income
Gain (loss) on disposal of assets
Miscellaneous expenses
Contribution in aid of construction
Total other income (expenses)

Change in net position

2024

10,107,324

5,680,497
123,049
1,188,921

937,464
798,146
(26,198)
103,305

8,805,184

2023

12,714,824

9,297,324
242,020
1,280,117

1,229,157
829,571
2,300
78,312

1,302,140

446,329

(667,397)
82,536
147,446
4,198

(39,096)
22,000

12,958,801

(3,084)

(243,977)

(834,525)
333,853
30,524

(71,037)

(32,527)

1,298,156

(573,712

(817,689)




CITY OF HASTINGS, NEBRASKA
COMBINED SYSTEM - WATER DEPARTMENT

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the years ended September 30,

2024 2023
Operating revenues:
Retail $ 7.451,770 $ 7,841,940
Wholesale 46,963 51,301
Total operating revenues 7,498,733 7,893,241
Operating expenses:
Production expenses: 860,691 777,765
Operating of water treatment 897,978 745,569
Transmission and distribution expense 1,199,356 1,222,689
General and administrative expenses:
Direct 1,124,337 1,203,828
Indirect 846,489 1,010,785
Depreciation 785,797 741,452
Total operating expenses 5,714,648 5,702,088
Operating income 1,784,085 2,191,153
Other income (expenses):
Interest income 55,336 -
DEE loan forgiveness 278,895 -
Payments in lieu of taxes (578,667) (605,083)
Allocation of administration department revenue 66,489 230,158
Reimbursement from PPGA 1,814 926
Cost of services to PPGA (1,814) (926)
Miscellaneous income 60,241 59,319
Interest expense (10,237) (10,900)
Loss on disposal of assets (64,214) (123,250)
Miscellaneous expenses (27,577) (30,421)
Contributions in aid of construction 364,670 56,157
Total other income (expenses) 144,936 (424,020)
Change in net position $ 1,929,021 $ 1,767,133
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CITY OF HASTINGS, NEBRASKA

COMBINED SYSTEM - POLLUTION CONTROL DEPARTMENT

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the years ended September 30,

Operating revenues:
Retail

Operating expenses:
Sewer treatment expenses
Sewer line expenses
General and administrative expenses:
Direct
Indirect
Depreciation
Total operating expenses

Operating income

Other income (expenses)
Interest income
Payments in lieu of taxes
Allocation of administration department revenue
Miscellaneous income
Interest expense
Miscellaneous expenses
Contributions in aid of construction

Total other income (expenses)

Change in net position
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2024
7,774,201
1,769,746
763,808
1,046,654

730,469
1,782,488

6,093,165

2023
7,704,769
1,635,242
610,125
1,013,164

873,463
1,746,270

1,681,036

112,451
(305,781)
66,360
69,292
(90,147)
(4,316)
104,768

5,878,264

(47,373)

1,826,505

(306,214)
240,455
36,320

(99,782)

(5,544)
14,416

$

1,633,663

(120,349)

$

1,706,156




CITY OF HASTINGS, NEBRASKA
COMBINED SYSTEM - ADMINISTRATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the years ended September 30,

General and administrative expenses
Depreciation
Loss on disposal of assets
Less: Overhead allocated
Reimbursement from PPGA
Allocable expenses

Allocation of expenses to operating departments:
Electric
Gas
Water
Pollution control
Total allocation

Operating expenses

Other income:
Interest income
Miscellaneous income
Total other income

Allocation of other income to operating departments:
Gas
Water
Pollution control

Total allocation

Change in net position
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$

2024

7,611,827
230,307

(1,156,324)
(1,162,585)

5,523,225

(3,148,121)
(798,146)
(846,489)
(730,469)

$

2023

8,963,266
198,213
4,136

(1,703,244)

(1,191,994)

(5,523,225)

6,270,377

(3,556,558)
(829,571)
(1,010,785)
(873,463)

215,385

(6,270,377

215,385

(82,536)
(66,489)
(66,360)

644,729
159,737

(215,385)

804,466

(333,853)
(230,158)
(240,455)

(804,466)




AMGL

CPAs & Advisors

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Utility Advisory Board
Hastings Utilities
City of Hastings, Nebraska

We have audited, in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. the financial statements of the business-type activities and each major fund of
the Hastings Utilities, Hastings, Nebraska, as of and for the year ended September 30,
2024, and the related notes to the financial statements, which collectively comprise
the Hastings Utilities® financial statements, and have issued our report thereon dated
January 29, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Hastings Utilities’ internal control over financial reporting (internal control) as a basis
for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Hastings Utilities’
internal control. Accordingly, we do not express an opinion on the effectiveness of
the Hastings Utilities’ internal control.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Wealth Management, LLC Registered Investment Advisor, is affiliated with AMGL, P.C.
and offers wealth management and investment advisory services.
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Our consideration of internal control over financial reporting was for the limited purposc
described in the first paragraph of this scction and was not designed to identify all deficiencies in
internal control that might bc material weaknesses or significant deficiencics, and therefore
material weaknesscs or significant deficiencics may cxist that were not identified. Given these
limitations, during our audit, we did not identify any deficiencies in internal control that we
consider to be material weaknesses. [lowever, material weaknesses may exist that have not been
identified.  We identified a certain deficiency in internal control, described below that we
consider to be a significant deficiency.

Scgrcgation of Duties

Duc to limited number of personnel, there is not adequate segregation of dutics to
ensurc internal control over cash rcceipts, disbursements, and recording of
transactions.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Hastings Ultilitics® financial
statements arc free of material misstatement, we performed tests of its compliance with certain
provisions of laws, rcgulations, contracts and grant agrcements, noncompliance with which could
have a dircct and matcrial cffcct on the determination of financial statement amounts. However,
providing an opinion on compliance with thosc provisions was not an objcctive of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instanccs
of noncompliance or other matters that arc required to be reported under Government Auditing
Standards.

Hastings Utilitics” Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on Hastings
Utilities’ response to the findings identificd in our audit and described above. Hastings Utilitics’
response to the findings identificd in our audit is that due to the small size of Hastings Ultilitics, it
is impractical to further segregate dutics. Hastings Ultilitics’ responsce was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the cffectiveness of
the entity’s internal control or on compliance. This report is an intcgral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purposc.

ANGL T .

Grand Island, Nebraska
January 29, 2025
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